ATTENTION ALL RESIDENTIAL MORTGAGE LICENSEES

SURETY BONDS
· Mortgage lenders and brokers, licensed on or before July 30, 2009, may provide evidence of financial responsibility and solvency by a $50,000 net worth, deposit of cash or securities pledged to the commissioner, or surety bond until December 31, 2009.
· All persons who apply for a Louisiana residential mortgage broker, lender or originator license are required to be covered by a surety bond or provide a deposit account for the benefit of the Louisiana Office of Financial Institutions effective July 31, 2009 in accordance with Louisiana Act 522 (HB 810).
· To renew an RML broker, lender or originator license for the licensing year 2010, the newly enacted “Louisiana Secure and Fair Enforcement of Mortgage Licensing Act of 2009” (“LSAFE”) requires applicants to maintain surety bond coverage or provide a deposit pledge to the commissioner in the following amount, effective January 1, 2010:

· $25,000 surety bond coverage or pledged deposit if the total dollar amount of loans originated in the previous calendar year was $0 - $99,999,999

· $50,000 surety bond coverage based or pledged deposit based upon the total dollar amount of loans originated in the previous year of $100,000,000 or greater.
· A bond obtained or a deposit provided by a broker or lender in the above amounts may satisfy the surety bond or deposit requirement for their licensed originators.
· For more information, contact Jane Miller at (225) 925-4660. 
